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CONFIDENTIAL LIMA 7951 

EO 11652: GDS 

TAGS: BDIS, EMIN, EIND, PE 

SUB J : CERRO DE PASCO 

REF: LIMA 7687, 7830 

LLOSA TOLD EMBASSY OFFICER ON OCTOBER 30 THAT CASH FLOW 
POSITION HAD IMPROVED. CERRO HAS NEGOTIATED $6 MILLION 
EQUIVALENT LOAN FROM BANCO POPULAR WITH OPTION TO IN- 
CREASE AMOUNT IF NECESSARY. LLOSA SAID HE RELUCTANT TO 
BORROW MORE AT PRESENT IN VIEW OF AMOUNT OF CASH IN PIPE- 
LINE. HE ALSO SAID THAT MINERO PERU WAS BEGINNING TO 
COME FORWARD WITH PAYMENTS. PERIOD AROUND NOVEMBER 16 
IS LIKELY TO BE CRITICAL SINCE TAX PAYMENTS AND LUMP SUM 
WAGE SETTLEMENT, WHICH HAD BEEN POSTPONED, WILL COME DUE. 
HOWEVER, LLOSA NOTED THAT WHILE SITUATION SOMEWHAT 
BRIGHTER, CERRO STILL CANNOT BE REGARDED AS COMPLETELY 
OUT OF WOODS. 

BELCHER 
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